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Migrant men and European women

(The Economist , January 16t 2016, Page 32)

600 women were robbed and raped around Cologne station

Germans 61% less happy
63% too many asylum-seekers in Germany (1.1 M)
29% still agree with Angela Merkel

Social and culture problem in EU

Sexism === sexual equality

Work and Family

I Where migrants might fitin

Firms having difficulty filling jobs, % Population, % change
2015 2015-35 forecast
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The yuan and the markets

(The Economist , January 16" 2016, Page 31)

Communist Party does not wisdom to manage the move from Mao
to market

Debts and growing labor unrest inside China

Xi Jinping needs/wants :

the middle-class support, but feel threatened by middle-
class capacity to make trouble.

state —owned enterprises to become more efficient, but also
give for them to give jobs to the soldiers

People’s Liberation Army is still the Communist party’s

army
yuan in the basket of currencies that make up its SDRs




A crisis of faith

(The Economist , January 16" 2016, Page 21-24)

26-29 October 2012
China's Fifth Plenum and Xi Jinping’s announce :
“The Chinese Dream”

“building a moderately prosperous society”
(prosperous, strong, democratic, culturally advanced, and harmonious)
If China achieves this target its economy would still enjoy robust
growth and double in size by 2020 when compared with 2010.

Xi Jinping’s announce :
“No organization or individual has privilege to
overstep the constitution and the law.”

Xi Jinping and his colleague policy :
reform financial system, currency policy
and state-owned enterprises
support supply-side, nationalism and anti-corruption




A crisis of faith

(The Economist , January 16t 2016, Page 21-24)

Financial crisis CSI 300 down
Shanghai composite index down
6092.05 oct2007 = 2763.49 5 feb2015

RMB/USD down
7.4692 gy == 60.4100 14,5005 == 6.5743 ;o016

government and private debt up
160% GDP,,; == more than 240% GDP,;:
GDP growth is slowest pace in 13 years

China"s GDP

% increase on a year earlier




A crisis of faith

(The Economist , January 16t 2016, Page 21-24)

Social and Culture crisis D
middle-class problem i

-They need freedom ,equality, information,

basic service
- patron-client system in communist party

- Tiananmen copycat unrest

race and religion discriminant

-Tibetan plateau
- Xinjing

Environment crisis

-Smog is in big cities. -Old people
-1/5 of rivers were too toxic.  -Rising
unemployment




A crisis of faith

(The Economist , January 16 2016, Page 21-24)

Francis Fukuyama

Xi is a dictator leadership

Even absence of democracy, a state’s ability to enforce laws
and provide basic services (education, health, infrastructure can matter a lot)

David Shambaugh suggest Xi

- learn useful lessons from the collapse of Soviet Union




People’s Republic of China

Overview

General information Most important sectors (2013, % of GDP)

Capital: Beijing Services: 40 %
Government type: Communist state Industry/mining: 49 %
Currency: Yuan (CNY), Agriculture: 11 %
also referred to as renminbi (RNB)
Population: 1.36 billion
Status: Lower middle income country
(GDP/capita: US$ 7,645 in 2014)

Main import sources (2013, % of total) Main export markets (2013, % of total)
South Korea: 9.4 % Hong Kong: 17.4 %%
Japan: 83 % USA: 16.7 %
Taiwan: 8.0% Japan: 6.8 %
USA: 7.8 % South Korea: 4.1 %
Australia: 5.0% Germany: 4.0 %

Main expenses of foreign exchange

Electrical machinery, petroleum and petroleum products, industrial machinery, textiles

Main sources of foreign exchange

Machinery and equipment, clothing and garments, yvarn and textiles




People’s Republic of China

GDP (US% million)

Real GDP growth (%)
GDP per capita (US$)
Inflation p.a. (%)

Fiscal balance (% of GDP)

Total foreign debt (US$ million)

Foreign debt/GDP (%)

Foreign debt/XGS (%)

Short-term debt/inter. reserves (%)
Debt service ratio (%)

Current account balance (US$ million)
Current account,/GDP (%)

Nom. exchange rate to US% (average)
International reserves (US$ million)

In months of merchandise imports

2011

7,314,388

ZEE

55
=Lk
710,234
10.0
33.0
1B
3.2
136,097
1.9
6.46
3,212,604

23.4

2012

8,386,854

7.7

2.6
-1.6
754,009

9.0

33
215,393
2.6
6.31
3,340,935

22.8

* estimate  ** forecast

2013

9,468,832

7.7

2.6
1.9
822,425

87

2.6
182,806
19
6.20
3,849,363

24.5

2014*

10,366,406

7.3

21
-3.0
862,445

83

2.2
6.14
3,898,586

243

2015**

11,363,117

7.0

2.3
2.9
935,391

32

2.7
214,322
1.9
6.07
3,854,284

22.3

Source: Economist Intelligence Unit (EIU), International Monetary Fund (IMF)




Main import sources Main export markets
(2013, % of total) (2013, % of total)

China: 19.8 % Canada: 19.0 %
Canada: 145 % Mexico: 14.3 %
Mexico: 122 % China: 7.7 %

Japan: 6.1 % Japan: 41 %
Germany: 50 % United Kingdom: 3.0 %

Real GDP (y-on-y, % change) : : : : 2.7

Consumer prices (y-on-y, % change) : : : ; 2.1
Private consumption (y-on-y, % change) : ; ; £ 3.2
Retail sales (y-on-y, % change) : : : : 3.0
Industrial production (y-on-y, % change) : : : : 33
Unemployment rate (%) : ; : : 5.3
Real fixed investment (y-on-y, % change) / ; : 4 6.4

Exports of goods and non-factor services
(y-on-y, % change)

Fiscal balance (% of GDP) 5 : : : -2.9
Government debt (% of GDP) 118.8

3.2

* forecast Source: IHS




The future of China vs US Economy

China Seen as Leading Economic Power; U.S. as Military Power
World's Leading ECONOMIC Power World s Leading MILITARY Power

7%

United States United States

PEW RESEARCH CEMTER lan 6-9, 2011 amnibus. PEW.12/PEW.13




The future of China vs US Economy

Trader woes
United States Current-account balance, $bn

Manufacturing Imports WM China MMM United States
As % of total from China

employment As % of GDP 600
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Sources: US Census Bureau; US Bureau of Labour Statistics; IMF *Estimate
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The future of China vs US Economy

Chmavs US GDP

Long-term assumptions GDP “GDP Growth 2000 to 2050"

*
Annual average, % stm (2003 bn US Dolars)

Enter values between -10 and +10, mm (i )5 s

to @ maximum of two decimal places.
2000

China us

Real GDP
growth - 4

Inflationt | 13

Yuan
appreciation$ 13 Apply Japan —
—— Russia —

~ =" bal —
China overtakes US o — Germany ——
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Sources; IMF; The Economist  *At current prices & market exchange rates tGOP deflator #Against the dollar e




The future of China vs US Economy

BRIC GDP Forecast IMF currency hasket

The International Monetary Fund (IMF) recently admitted
i 20.30 20_40 423_50 China's yuan intoits Special Drawing Rights (SDR) basket.
o t e China —ChinaThoyuan will have a 1092 percent share, while the Euro

/cm-— fa us us will be cut by more than 6 percentage points.

Japan  Japan  Indiz—"India : PERCENT SHARE

Germany  Germany Japan
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TS A T ; | 15 M
: WA | ~ 2015 [ERETS ) 1109 8831
rance rance H apan ussia .

” 2010 N 7 1113
2005 C S d
2000 EE

Italy Italy i Mexico  Indonesia

Canad ; i \G fa J
anada 3 n“ apan

'ndia France UK UK

Brazil Brazil Mexico France  Germany
Source: Global Insight World Service and Goldman Sachs J. Wang, 01/12/2014 (Y REUTERS




The future of China vs US Economy

Figure 5: US-China FDI, Utilized FDI (MOFCOM), Figure 6: Combined Value of Cross-Border M&A Transactions®, 2000-2013
D
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Source: PR Ching Ministry of Commerce; Rhodium Group. Source: Bloomberg, Ahodium Group. *Only includes completed tranzactions with rezulting stake of 10% or mare.




The future of China vs US Economy

The Internationalization of U.S. Businesses I Shopping spree

U.S. Companies/Brands Foreign Owner
711 Japan
Barneys New York |retailer) Dubai

Beon & Jerry's [ice cream) UK
Budweiser Belgium
Burger King (fost food) UK.

Chef America (“Hot Pockets” and other foods) Switzedand
Chrysler lialy
Church’s Chicken Bahrain
CnGo Venezuela
Columbia Pictures |movies) Japan
Firestone [tires) Japon
Frigidaire Swaden
Genentech Switzerlond
Gerber Switzerland
Hulty Corp. [bicycles) China
Oroweat (breads) Maexico
Rodio Shack Mexico
Random House [publishing) Germany
RCA (relevisions) France/China
Smith & Wesson (guns) UK

Swift & Company (meatpacking) Brazil

The Woll Sireet Journal Australio
TMobile Germany
Volvo China

Exhibit 1.1 Foreign Acquisitions of U.S. Companies, Sources: Compiled from annual
reports of listed forms, 2012.

CHEMCHINA

ChemChina's confirmed and possible foreign purchases

Company (country) Business area Status

Adisseo (France) Animal-feed ingredients ~ Bought 2006

Parts of Rhodia (Fiance) Organic silicon/sulphide  Bought 2006

Qenos (Australio) Plastics Bought 2006

ADAMA Agricultural Solutions* (Israel) ~ Agrichemicals Bought 2011

Elkem (Norway) Silicon Bought 2011

Pirell (Ttaly) Tyres Purchase agreed 2015

Syngenta (Switzerland) Agrichemicals Reported takeover approach 2015

Mercuria (Switzerland) (il trader Reported to be seeking stake, 2015
KraussMaffei (Germany) Industrial machingry — Joint bid, with other Chinesg investors, 20t6

Source; The Economist *Formerly known as Makhteshim Agan

Dalian Wanda
Beijing Kunlum Tech
Qingdao Haier Co.

Qingdao Haier Co.

purchase

Legendary Entertainment (USA)
Grindr (USA)

GE (USA) electric appliances
SANYO (Japan) washing-machine
PANASONIC (Japan) refrigeratior




The future of China vs US Economy

Figure 2: Completed Chinese Cross Border M&A Deals by Industry of Target, 2004-2014
Figure I: Completed Chinese Outhound Cross Border M&A Transactions
USD million, percent share of global total 70000

70,000 : B Matarials
Aggregate Value of Completed Chinese Outbound
Cross Border M&A Deals (Left Axis) % 60,000 Energy and Power

== Chingse Share in Total Global Cross Border M&A . Financials

Valus (Right Axis) W el Extata

All Othars

204 2005 2006 2007 2008 008 000 20 2012 2013 2014
Source: Bloomberg, Thomson, Rhodium Group; includes disclosed value of all completed MEA transactions by ultimately  Source: Bloomberg, Thomean, Rhodium Group: includes all completed MEA transactions by uttmately Chingse-owmed fime
Chinese-owned firms imespective of the size of the resulting stake, aggregated by date of completion. imezpentive of the cize of the reculting stske.
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The future of China vs US Economy

CHINA'S OUTBOUND INVESTMENT FROM 2005 TO 2013 H1 (%)

Europe
$80.24 billion Asia North America
$66.64 billion $91.24 billion

10

Africa

ks Oceania
SHIEIbon $5777 billion




The future of China vs US Economy

Public Internet Company Market Capitalizations — 1995 = 2015...
Top 15 Companies by Market Capitalization = 1995 @ $17 Billion = 2015 @ $2.4 Trillion

Global Public Internet Companies, Ranked by Market Capitalization

As of December, 1995

1
2
3
4
5
6
7
8

10
1
12
13
14
15

Company

Netscape

Apple

Axel Springer
RentPath

Web.com

PSiINet

Netcom On-Line

IAC / Interactive

Copart

Wavo Corporation

iStar Internet

Firefox Communications
Storage Computer Corp.
Live Microsystems
iLive

As of May, 2015

S0 ONON S WN -

12
13
14
15

Company

Apple

Google

Alibaba
Facebook
Amazon.com
Tencent

eBay

Baidu

Priceline Group
Salesforce.com
JD.com

Yahoo!

Netflix
Linkedin
Twitter

Home Market Cap.
Country (SMN)
USA $763,567
USA 373,437
China 232,755
USA 226,009
USA 199,139
190,110
USA 72,549
71,581
USA 62,645
USA 49,173
47,711
USA 40,808
USA 37,700
USA 24718
USA 23,965

Total Market Cap of Top 15 Total Market Cap of Top 15 $2,415867

I.v:,_Kp 8 Source Magan Shatey, Captl 1O Bloonbayg X 5
Al e N Mk Capbralons we de of May 22 2015 ard Decerrtser 31, 125 reaspecivily




The future of China vs US Economy
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Thai Economy

IILEHELY:

National facts Social and governance indicators rank / total
Type of government Constitutional monarchy Human Development Index (rank) 89/ 187
Capital Bangkok Ease of Doing Business Index (rank) 26/ 189
Surface area (thousand sg km) 513,120 WEF Global Competitiveness Index (rank) 31/ 144
Population (millions) 67.0 Corruptiocn Perceptions Index (rank) 85/ 175
Main languages Thai Press Freedom Index (rank) 134 / 180

Gini index (income distribution) 39.4
Main religions Buddhist (949%) Population below $1.25 per day (PPP) 0.3%
Muslim (5%)
Christian (1%)
Head of State (King) Bhumibol Adulyadej Main export partners (%) Main import partners (%)
Head of Government General Prayuth Chan-ocha China 11 Japan 17
Monetary unit Thai baht (THB) us 11 China
Japan 10 us
Malaysia 6 UAE
Economic size bn USD % world total Main export products (%)
Nominal GDP 405 0.52 Machinery
Nominal GDP at PPP i071 1.00 Manufactured goods
Export value of goods and services 280 1.20 Chemicals
IMF quotum (in m SDR) 1,441 0.66 Food
Economic structure 2014 S-year av. Main import products (%)
Real GDP growth 0.9 3.5 Raw materials
Agriculture (% of GDP) 10 11 Capital goods
Industry (% of GDP) 37 38 Consumer goods
Services (% of GDP) 53 51 Other imports

Standards of living % world av. Openness of the economy
Nominal GDP per head 52 Export value of G&S (% of GDP)

Nominal GDP per head at PPP o8 Import value of G&S (% of GDP)
Real GDP per head 43 Inward FDI (% of GDP)




The future of Thai Economy
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The future of Thai Economy
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The future of Thai Economy
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The future of Thai Economy
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The future of Thai Economy
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The future of China vs US Economy
-Impact Thailand
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The future of China vs US Economy
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The future of China ,US and Thai Economy-Impact TSU
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The future of China ,US and Thai Economy-Impact TSU
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The future of China ,US and Thai Economy-Impact TSU
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Knowledge based Economy ___Innovation ?2???

Digital Economy __ Economies of scale, speed, scope

- MOOCs Online Course
- Virtual Classroom , Virtual Organization

- E-payment

Vertical Integration and Horizontal Integration
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3. NMIFSVNWENAILAS DY

Government Policy

-Organizational Resources l Collaboration ?

Capability —_— M&A?

-Negotiation Ability Join Venture? Etc.




